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Abstract: Our article is devoted to the analysis of the relationship between the
state budget and the problems of digitalization in the field of financial control in a
market economy. In the context of modern transformations caused by the digital
revolution, special attention is paid to the problems faced by government agencies in
ensuring effective financial control in a dynamic market environment. At the same
time, we consider issues of budget planning, monitoring and auditing in the context
of digital innovation.
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AHHOTanusA: Hama crTaTes TMOCBSIIEHA aHAIU3Y B3aMMOCBI3H MEXKIY
rOCyIapCTBEHHBIM OIOJDKETOM U mpobiemamu  1udpoBu3aluu B 00JacTH
(DMHAHCOBOTO KOHTPOJII B YCJIOBHSX PHIHOYHOM OKOHOMUKH. B KOHTEKcTe
COBpEMEHHBIX TpaHc(opmanmii, BBI3BAaHHBIX IHUPPOBOIM peBoIIONUEH, 0coboe
BHHUMAHUC YACIACTCA HpO6JI€MaM, C KOTOPBIMH CTAJIKUBAIOTCA TOCYAAPCTBCHHBLIC
opransl B oOecrneuyeHun 3P(HEKTUBHOTO (UHAHCOBOTO KOHTPOJIS B YCIOBHUSIX
JTUHAMUYHOU PBIHOYHOM cpenbl. [Ipu 3TOM paccMarpuBaeM BOMPOCH! OFOIKETHOTO
IUIaHUPOBAHWA, MOHUTOPUHT'A U ayJIUTa B KOHTCKCTC L[I/I(l)pOBBIX I/IHHOB&I.[PIIZ.

KuioueBble ¢Jji0Ba: roCyapCTBEHHBIN OrOKeET, 1udpoBU3anus, (HHAHCOBBIN
KOHTPOJIb, pPpIHOYHAA 3KOHOMUKA, 6IOII)KCTHOC IIAHUPOBAHUC, TPAHCIIAPCHTHOCTD,
Kkn0ep0Oe30nacHOCTb, ayAuT, 3(P(PEKTUBHOCTh FOCYAAPCTBEHHBIX PACXOJI0B.

Introduction. With the rapid development of digital technologies, government
budgets and financial control systems in a market economy are faced with challenges
that require innovative solutions. Digitalization has a profound impact on the
processes of formation, management and control of public finances, placing new
demands on them for efficiency, transparency and cybersecurity.
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In this context, this article aims to study the relationship between the state
budget and the problems of digitalization in the field of financial control in a market
economy. Financial control, which plays a key role in ensuring the efficient
allocation of resources and preventing corruption, faces the need to adapt to new
digital realities.

The purpose of our research is to analyze how digital technologies affect the
state budget and financial control mechanisms in a market economy. We will look at
the challenges that government agencies face when introducing digital innovations,
and also identify opportunities to improve the efficiency of financial management
through the use of modern technological solutions.

The research will examine aspects such as budget planning in the context of
digital transformation, cybersecurity issues in the field of public finance, as well as
an analysis of the transparency and efficiency of public spending in the new digital
context.

The results of our research can become the basis for developing strategies for
updating financial systems and public budget management processes in a market
economy, ensuring the sustainable development of public finances in the era of
digital challenges.

Main part. Digital transformation is having a significant impact on budget
planning processes. New methods and tools are considered, such as algorithmic
budgeting and the use of artificial intelligence to forecast government budget
revenues and expenditures. The advantages and challenges associated with the
introduction of digital methods into budget processes are analyzed.

One of the key aspects of digitalization in the field of the state budget is the
issue of ensuring cybersecurity. It explores what threats may arise due to the
digitalization of financial processes, and proposes strategies to protect government
financial data from cyber attacks.

Digitalization provides opportunities to increase the transparency of financial
transactions. Tools for digital reporting, electronic monitoring of expenses and
online publication of budget data are considered. The advantages and limitations of
using digital tools to ensure openness of public finances are analyzed.

In the digital economy, it is important to evaluate and improve the efficiency of
government spending. Innovative methods for monitoring and evaluating the
effectiveness of government programs are considered, including the use of digital
indicators and analytical tools.
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Government authorities are faced with the need to adapt the financial control
system to the constantly changing market environment. The challenges arising from
the introduction of digital technologies are discussed and solutions are proposed to
ensure effective monitoring and control of the use of government resources.

The influence of innovations on state budget management is studied. Successful
cases of introducing new technologies, such as blockchain and smart contracts, to
optimize financial processes and improve control over the fulfillment of budget
obligations are analyzed.

While researching the topic, we identified the following problems and
expressed our scientific proposals to them, which include:

1. Cyber security lack in financial transactions:

Problem: The increase in cyber attacks on government financial systems
undermines the security of financial transactions, including budget transactions.

Scientific Solution: Development and implementation of high-tech cyber
defense systems, use of blockchain technologies to ensure transparency and data

integrity.

2. Lack of transparency in the use of budget funds:

Problem: Lack of openness and public understanding of how public funds are
used.

Scientific Solution: Development of digital platforms for open access to budget
information, introduction of electronic voting mechanisms and citizen participation
in the budgeting process.

3. Ineffective use of digital tools in budget planning:

Problem: The inability of many states to use digital tools to optimize budget
planning and forecasting.

Scientific Solution: Conducting training programs for civil servants on the use
of modern technologies in budgetary processes.

4. Low efficiency of financial control mechanisms:

Problem: Traditional financial control methods may not be effective in a rapidly
changing market economy.

Scientific Solution: Research and implementation of innovative approaches to
financial control, including big data analytics and process automation.

5. Lack of unification and standardization in digital processes:

Problem: The lack of a common standard in digital budgeting and control
processes can create difficulties in comparing and analyzing data.
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Scientific Solution: Development of international standards for digital
processes in the state budget, in order to ensure the unity and comparability of data.

6. Limited access to digital tools in certain regions:

Challenge: Uneven distribution of access to digital technologies across different
regions can pose challenges to achieving comprehensive digitalization.

Scientific Solution: Development and implementation of programs to support
digitalization in remote and underdeveloped regions, including infrastructure
expansion

Conclusions and offers. Digital transformation in the field of state budget and
financial control is becoming an integral part of modern reality. Without adapting to
digital technologies, public finances face efficiency and security risks.

Successful digitalization requires prioritizing cybersecurity issues. Government
systems must be strengthened to prevent potential threats and ensure the safety of
financial transactions.

Transparency in the use of budget funds and openness of financial transactions
are becoming key to ensuring public confidence in public finances. Digital tools
provide unique opportunities to improve this transparency.

Training government officials and providing them with support in mastering
digital technologies is becoming an important factor in successful digitalization.
Training programs and exchange of experience can contribute to the successful
implementation of digital projects.

Offers:

1. Creation of national digital strategies: States must develop and
implement national strategies for digital transformation in finance. These strategies
should include measures to strengthen cybersecurity, develop digital platforms for
budgeting and control, and training programs.

2. Stimulating innovation in the sphere of financial control:
Encouragement and support of innovative projects in the field of financial control.
Governments can create special funds and incentives for companies offering
technological solutions to improve control over public finances.

3. Implementation of blockchain technologies: Using blockchain
technologies to ensure transparency and immutability of data in public finance. This
could include creating blockchain ledgers for budget transactions and making them
available to the public.
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4, Global cooperation in cyber security: Nations can collaborate more
actively on cybersecurity by sharing information about new threats and jointly
developing security standards for public finances.

5. Development of educational initiatives: Development of training and
retraining programs for civil servants in the field of digital technologies. The
opportunity to acquire new knowledge and skills should be available to all public
finance workers.
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